ARRA IDEA Basic and IDEA Preschool
On February 17, 2009, the President signed the American Recovery and Reinvestment Act (ARRA) to create jobs in the short turn and make needed investments for the long term.  In an April 1, 2009 letter to Governors, Secretary Duncan stated, “The ARRA lays a foundation to reform America’s schools, invest in the proven solutions to help our students succeed, and cultivate a new culture of accountability for teaching and learning.”

Four principles guide the distribution and use of the ARRA funds:
· Spend funds quickly to save and create jobs

· Improve student achievement through school improvement and reform

· Ensure transparency, reporting and accountability

· Invest one-time ARRA funds thoughtfully to minimize the “funding cliff”

The US Department of Education (USDOE) has awarded 50% of the ARRA Individuals with Disabilities Education Act (IDEA) funds. The ARRA IDEA funds:
· will be a one-time allocation;

· are in addition to the regular IDEA allocations; and 

· must be spent by September 30, 2011.  

The remaining 50% of ARRA IDEA funds will be made available by September 30, 2009 if KDE meets the additional accountability and reporting requirements not yet specified by the US DOE.  Local districts receiving ARRA IDEA funds must also report the use of these funds as part of the transparency and accountability procedures and to be eligible to receive the remaining 50% of ARRA IDEA. 
NOTE: Since the formula for making allocations to local school districts under IDEA was designed to allocate one lump sum per fiscal year, the district allocations, for both grants must be calculated using the sum of IDEA ARRA funds and the regular IDEA FFY 2009 allocations for each of these programs.  By calculating district allocations, it is possible to get the total allocation for each program, which then must be divided into “ARRA” and “regular” amounts for the district allocations.
ARRA provides significant new funding for programs under IDEA that will allow educators to implement innovative strategies to serve students with disabilities under IDEA that improve education and close the achievement gaps while also stimulating the economy. Districts are urged to:
· Review the district data provided by the Kentucky Continuous Monitoring Process (KCMP) and determine additional district needs to serve students with disabilities;

· Determine if the practices, programs and strategies implemented have significantly improved instruction and student achievement;
· Research best practices that have strong evidence of impacting student achievement; and
· Consider new and different ways of expending funds and resources that will have a significant impact for the short term and provide a foundation for long term student success.
The Kentucky Department of Education has calculated the FFY 2009 ARRA and regular IDEA award amounts for both the School Age (Section 611/Basic) and Preschool (Section 619) awards.  This information will be shared at the Regional End of the Year meetings conducted by Chris Thacker and Windy Newton.  As your district plans for the use of the ARRA IDEA funds keep in mind that these funds must be expended in accordance with IDEA. In addition, it is important that you review the Guidance for Part B of the IDEA that is attached.   Provisions exist for the reduction of the district’s Maintenance of Fiscal Effort by up to 50% of the amount of increase above your FFY 2008 award.  However, in order to take advantage of this flexibility you have to meet the following conditions:
· the district must receive a determination of “Meets Requirements” from KDE (districts will receive these Determinations by the end of April 2009)

· the district must not be determined to be “Significantly Disproportionate” and therefore be required to use 15% of all IDEA funds for Coordinated Early Intervening Services within the FFY 2009

The aforementioned information is explained in more detail in the attached Guidance document.

The USDOE is developing more specific guidance on ARRA IDEA funds, in particular to address the requirements of transparency and accountability. As the guidance is completed KDE will alert districts to its availability on the USDOE website, www.ed.gov. Please feel free to contact Larry Taylor or Chris Thacker at (502) 564-4970 if you have specific questions regarding ARRA IDEA Basic and Preschool funds.

