MoFE report – Step by Step
Part I – No Change

Part II

Eligibility Determination for MoFE Reduction and IDEA Funds used for CEIS

· Section 3 checks to determine if the district was determined to be disproportionate in the identification of students with disabilities by race due to inappropriate identification and or if the district determinations released in the Spring of 2009 found the reported the District as ‘Not Met’ requirements.  Districts who answer yes to either of these questions are not eligible for the MoFE reduction allowed due to the increase in IDEA funds during the 2009-2010 school year above the 2008-2009 school year (ARRA Funds caused every district to receive additional IDEA Funds but not all qualify for the reduction for the reasons specified above.)

· Section 4 checks to see if the district is voluntarily implementing CEIS activities with up to 15% of their IDEA funds and if so, how much of the IDEA Section 611 funds are being used for this purpose.  If a district voluntarily uses IDEA funds for CEIS, it may still reduce its MoFE but that reduction is reduced dollar for dollar for each dollar spent from IDEA on CEIS activities.
Calculating Amount of MoFE Reduction

· Similar to prior year reports this section calculates the potential amount of MoFE allowed.  The differences includes a row to enter the IDEA Section 611 ARRA funds (Basic Grant) in addition to the IDEA Section 611 Regular funds (Basic Grant) and calculates the amount of the increase in IDEA funds for 2009-2010 above the IDEA funds for 2008-2009.

· This section subtracts the amount of IDEA funds voluntarily budgeted for CEIS from the Potential Amount of MoFE reduction and reports this as the amount of MoFE reduction allowed.  Note if the district was determined not to qualify for MoFE reduction in the Eligibility Determination for MoFE Reduction above, then this amount will be $0.00.

· The last row of this section prorates the Allowed Amount of MoFE between Elementary and Secondary based on the prorated December 1, 2008 Child Count reported for ages 3-13 and 14 and above on item e) under Sec 2 in Part I.

Non-Supplanting – No Changes made in these Lines from prior years.

CEIS – Probable Reporting as Proposed by the US DOE
Tracking of students

· Unduplicated number of students who received CEIS at any time during the 2008-2009 and 2009-2010 School Year

· Unduplicated number of students from above who also received special education and related services during the 2009-2010 school year.

Fiscal Reporting
· Districts that are mandated or voluntarily choose to spend IDEA Funds for CEIS activities must account for these funds separately from their IDEA funds not spent on these activities.

· IDEA Funds spent on CEIS Activities may not be spent on students with disabilities other than allowing incidental benefit to these students when the intent is to provide early intervening services to students without disabilities.

· CEIS expenditures must be on students in grades K through 12 with an emphasis on grades K through 3.  This is true whether the CEIS expenditures are from the School Age or Basic (Section 611) or Preschool (Section 619) IDEA funds.

· CEIS for districts required to provide this service must be 15% of the 2009-2010 IDEA Regular and IDEA ARRA from both the School Age or Basic (Section 611) and Preschool (Section 619) funds.

· CEIS for districts who voluntarily decide to use IDEA funds for this activity may not exceed 15% of the each of the 2009-2010 IDEA Funds described above.

· Districts voluntarily providing CEIS from IDEA funds may choose to only provide this service through the IDEA School Age or Basic (Sec 611) funds but may only spend 15% of that entire allocation or they may choose to use both School Age or Preschool funds for this activity. 
· The Division of Exceptional Children Services recommends that districts using IDEA Funds for CEIS activities fund these activities completely from their IDEA Regular funds not their IDEA ARRA funds.   We recommend this for a couple of reasons.  First the time period for the CEIS activity aligns with the July 1 effective date of these funds.  Second CEIS is an ongoing option that may occur each year and IDEA ARRA funds are only a one year award.  Third, it is easier to account for CEIS expenditures from one MUNIS project number than two.  Note that DECS does NOT mandate that the funds come only from the regular IDEA funds and districts can use either the IDEA regular or IDEA ARRA or a combination of the two. 

· If the total of IDEA Funds used for CEIS activities is based on the 15% maximum allowed of both the School Age and Preschool awards, as it is for those districts required to do CEIS, then the district must use 15% from both the IDEA School Age and the IDEA Preschool grants.  Anytime a district uses more than 15% of the School Age IDEA grant for IDEA, the excess above that must come from the IDEA Preschool funds and it may not exceed 15% of both of these total funds.  DECS recommends for those districts voluntarily providing CEIS activities from IDEA funds that does not exceed 15% of the IDEA School Age allocation that the activity be entirely funded from the IDEA School Age funds for ease of tracking and reporting.

· Expenditure of CEIS funds must come from a MUNIS project number that matches the IDEA funds from which the district chooses to fund this program.  The letter ‘C’ is added to the end of the project number to designate the expenditure as CEIS.  If the district uses IDEA Regular, IDEA ARRA, School Age and Preschool there could potentially be 4 separate financial reports for CEIS expenditures, thus the DECS recommendation to fund this activity completely from the IDEA Regular funds until the amount exceeds 15% of the IDEA Regular School Age grant.
· Districts spending IDEA Funds on CEIS must notify DECS probably by September 30, 2009 of the amount of its IDEA funds it chooses to set aside for this activity and identify the IDEA budget or budgets that will be used for this activity and the amount from each.  From that point forward the district must submit quarterly summary reports on the expenditure of these funds until all of the funds have been expended.  Funds not expended during the first 12 months must be carried over for this activity the following year.

Private School Proportionate Amount

General Information

Each year districts must spend a proportionate amount of its IDEA funds from both the School Age and Preschool programs on private school students with disabilities.  This amount is determined based on the percent of all eligible students with disabilities as determined by an Admission and Release Committee of the district within the last 3 years of the most recent child count.  This includes all eligible children in public schools in the district as well as all eligible children in private, parochial and home schools located in the district.  This includes all students determined eligible whether they are receiving special education or not.  Districts provide DECS with the numbers of these students who are eligible who are in the public school and the number who are eligible and attending private, parochial or home schools.  The percent of all these students who are in private, parochial or home schools is the percent of the districts IDEA Allocation that is set aside as the private school proportionate amount.  For the Preschool  program this formula is the same but is based on students ages 3-5 as of the most recent December 1 child count.

If a district does not have any eligible students attending private, parochial, or home schools residing in the district or attending such a school in the district, then there is no private school proportionate amount the district must spend.  However when there are such students, the district’s Award notice for both the IDEA School Age and IDEA Preschool specifies the amount of the funds that must be spent providing services to special education students in private, parochial or home schools.  

Districts are required to annually work with via face to face meetings, phone conversation, written correspondence or other documented communication such as email officials of all private, parochial, and home schools located in the district and with the parents of private school students with disabilities to determine what special education services are needed by this population of students.  After reviewing all the input from these officials and parents, the district then determines based on the services needed and the private school proportionate funds they must spend (a district may spend more but not less) what services the district will provide to this population of students.

Over the course of the school year, if the district does not spend the entire amount of the private school proportionate amount of these funds, then the district must carry over these funds to provide special education to these students the following school year until these funds expire.  Only if all special education services are provided to private school students who want them in the district, may a district spend these funds on the special education needs in the district.  However, if services are needed and the district has spent these funds on non-private school students, the district will have to provide these services up to the amount of the private school proportionate amount of funds that should have been reserved for this activity including carryover period.

 Fiscal Reporting
Fiscal reporting for Private School Proportionate Amount mirrors the description above for CEIS.  DECS recommends that all Private School Proportionate Amount for the School Age funds be paid from the IDEA Regular School Age Grant and all such expenditures for Preschool be paid from the IDEA Regular Preschool Grant for the same reasons as described above for the CEIS expenditures.
Expenditures for this activity will use the same MUNIS Project Number as the grant used to fund these expenditures and designated with a ‘P’ at the end of the Project Number.  Quarterly reports must be submitted on these expenditures until all of these funds have been expended including any carry over period.

ARRA State Fiscal Stabilization Funds (SFSF)

General Comments

SFSF are ARRA funds awarded to states for the express purpose of stabilizing state budgets that have lost revenue as a result of the recession.  Kentucky has chosen to use SFSF funds to make whole the Supporting Education Excellence in Kentucky (SEEK) program that funds local schools across the state and is referring to these funds as ‘Federal SEEK’.  The Office of District Support Services will be requiring reporting on these funds to meet the ARRA transparency and fiscal reporting requirements.  

While these ‘Federal SEEK’ funds are actually Federal funds, DECS has been provided guidance from the US Department of Education that these funds are to be considered as State funds when determining if districts are meeting their Maintenance of Fiscal Effort requirement for IDEA eligibility.  This means that the use of these funds to make the SEEK funding formula whole will not adversely or otherwise impact the IDEA MoFE reporting or requirements.
